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Continued from Page 2 - 

land and stock in some of his companies to a 
small insurance company in Alabama for 
paid-up life insurance policies of $214,911- and 
$206,948. Jemigan gave the insurance com- 
pany nearly all of the rest of his land and a 
check for $47,587.50 (which bounced) for pol- 
icies with face values of $250,722 and $150,433. 
To prove that the land was valuable, Jemigan 
showed an appraisal that appeared to be from 
a reputable company in Atlanta, but the ap- 
praiser later swore that his signature had 
been forged. 

In June, 1968, they obtained loans of nearly 
$285,000 on the insurance policies and Lewis 
used some of the money to set up offices for 
Micron and another firm in Atlanta and lease 
space in Newport Beach, Calif. They planned 
to sell parts to Aerodox Inc., a huge Florida 
defense contractor for which Jemigan had 
been a lobbyist. 

But they needed more money and Lewis* 
New York lawyer, Martin Fox, said he knew 
a man who would lend it to them. Fox said 
the man was a “Mr. Sturgeon," who wanted to 
raise money on his 900 shares of IBM stock 
but could not take a loan in the United States 
because he lived in the Bahamas. “Stur- 
geon** later proved to be the group of men 
who were indicted. Fox was among those who 
pleaded guilty. 

Fox proposed that Lewis obtain a loan of 
$195,000 ort Sturgeon*s stock, then valued at 
$304,875, and give $120,900 of the money to 
Sturgeon, who wouid repay the entire loan at 
7.5 per cent interest and get his stock back. 
Lewis was to repay his share to Sturgeon at 
10 per cent interest. If the bank called the 
loan, Sturgeon either would pay it off in cash 
or order the shares sold to pay off the loan 
and Lewis would send him the balance of the 
money left from the sale. 

Jemigan has said he called Rebozo to see if 
he could make the loan and that Rebozo, after 



consulting others in the bank, agreed. 

On July 30, 1968, a courier brought the stock 
to Lewis and Jernigan, who were arranging 
the loan with a loan officer at the bank when 
Rebozo joined the group. Rebozo did not ask 
Lewis for any credit history, even though 
Lewis was a stranger to him and the loan was 
so large that another bank had to participate 
in it. 

The stock certificates were still in the name 
of Hutton & Co., though, and banks require 
that those obtaining loans on stock must be 
owners of the stock. So Rebozo said Lewis 
would have to transfer the shares to his own 
name. Lewis, who admittedly did not own the 
stock, signed a federal form .saying he was 
the actual owner and authorized Rebozo to 
turn it in to IBM to get substitute certificates. ( 
The bank then gave Lewis cashier’s checks ! 
totaling $115,000 and $5,900 in cash and 
opened an account in his name for the rest of 
the loan. Lewis gave the cash and checks to- 
taling $120,900 to the courier for Sturgeon on 
the same day. 

Rebozo has said he later began to worry 
..about the stock and made telephone calls to 
check it, including one to President Nixon’s 
brother, Donald, in California. Donald Nixon 
has said he remembers Rebozo calling to ask 
him to check out someone at the Newport 
Beach Bank, but does not recall the name of 
the person or what he found out. 

Rebozo later said he gave such a large loan 
to a stranger because “I was relying solely 
.on Jemigan’s word about (Lewis’) integrity." 

On July 31, the day after the loan was 
made, Rebozo called IBM’s stock transfer 
bank in New York to urge speed in issuing 
substitute certificates in Lewis* name. The 
old certificates, with numbers directly trace- 
able to Hutton & Co., were turned in and new 
ones, with new serial numbers, were issued. 

While the balance of Lewis’ account at Re- 
bozo’s bank was falling to about $10,000, the 
theft of the stock was discovered and the in- 



surance company sent out a circular about 
the stolen certificates. 

When the FBI agent appeared at the bank, 
he told Rebozo that he was checking on some 
stock certificates and asked to see the Lewis 
loan file. Rebozo said later that he had told 
the agent about telephoning to check on the 
stock and that the agent complimented him 
“about the effort that we went to see that it 
was all right." 

Soon after the visit by the agent, Rebozo 
and Thomas Wakefield, Rebozo’s attorney 
and the vice chairman of the bank, decided to 
call the loan. The sale of the first 600 shares 



brought in $11,258.56 more than was needed jh 
pay it off, and Rebozo put the extra mon^ 
into the Lewis account. v 

Officials of Hutton & Co. say that if thej 
had known that 300 shares of the stock re 
mained in the vaults of Rebozo’s bank in late 
October, 1968, they could have taken steps to 
recover them. When the remaining shares 
were sold in mid-November, a check for, 
$91,574.36 was deposited to Lewis’ account^ 
giving him a total of $164,454.38 from the sale 
of the stolen stock. copyrisht, News(Iay 

MONDAY: The little bank with the big 
names inside. 



